
NO

YES

YES

YES

You will be deemed to have acquired the

asset at its market value at that date.

CGT rules apply to the gain or loss which

accrued from the date the asset was

acquired (or deemed to be acquired).

No CGT on disposal of the asset.

No CGT on disposal of the asset.

CGT rules apply to the entire capital gain

or loss on the actual disposal of the asset.

NO

YES

NO

NO

NO

NO

NO YES

Will you be an Australian Tax Resident for the Duration of your Assignment?
Inbound assignees will be resident if they remain in Australia for more than 6 months

and show a degree of habitual or routine behaviour which is consistent with residence.

Did you Purchase the Asset Prior to Commencing Australian Tax Residence?

Did you Dispose of the Asset Prior to Ceasing Australian Tax Residence?

Were you an Australian Tax Resident for less than 5 years in the 10 years prior to
Ceasing Australian Tax Residence?

Do you wish to make an Election for the Deemed Disposal Rule NOT to Apply?

You will be treated as having disposed of, at market value, all of your relevant assets

on the date that you cease Australian tax residence.

This will result in a taxable (though unrealised) capital gain or carry forward capital

loss being reported in your income tax return for the year in which you cease

Australian tax residence.

The effect of applying these rules is that you will NOT be subject to Australian CGT

upon the actual disposal of these assets.

YES

Was the Asset held for the Entire Period
of Residence? 

YES

YES

Tax Services Case StudiesCapital Gains Tax (CGT) – Inbounds

Outlined below is a flowchart

which highlights the potential

Capital Gain Tax impact of your

international assignment.

If you have any questions, please

do not hesitate to contact your

Deloitte tax adviser.

TA X  S E R V I C E S C A P I TA L  G A I N S  TA X  ( C G T )  

No CGT on disposal of the asset.

CGT rules apply to the entire capital gain

or loss on disposal of the asset.

NO

Was the Asset Purchased Before 20 September 1985?

Does the Asset have the ‘Necessary Connection with Australia’?
e.g. properties located in Australia, shares in Australian private companies etc.
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