
Tax Services Case StudiesCapital Gains Tax (CGT) – Outbounds

Outlined below is a flowchart

which highlights the potential

Capital Gain Tax impact of your

international assignment.

If you have any questions, please

do not hesitate to contact your

Deloitte tax adviser.

TA X  S E R V I C E S C A P I TA L  G A I N S  TA X  ( C G T )  

Was the Asset Purchased Before 20 September 1985?

Will you remain an Australian tax resident for the duration of
your assignment?
Outbound assignees will generally remain residents of Australia

unless the assignment length is greater than 2 years.

Does the Asset have the ‘Necessary Connection with Australia’?
e.g. Properties located in Australia, shares in Australian private

companies etc.

You will be treated as having disposed of, at market value, all

of your relevant assets on the date that you cease Australian

tax residence.

This will result in a taxable (though unrealised) capital gain or

carry forward capital loss being reported in your income tax

return for the year in which you cease Australian tax residence.

Upon rreessuummiinngg  AAuussttrraalliiaann  ttaaxx  rreessiiddeennccee, you will be deemed to

acquire all assets then held at their market value at that date.

This effectively means that any gain which accrues whilst you are

a non-resident of Australia will be sheltered from Australian CGT.

Please note that in order to qualify for the 50% discount on

disposal of these assets, they must be held for 12 months or

more from the date that you resume Australian tax residence.

Do you wish to make an Election for the Deemed Disposal
Rule NOT to Apply?

No CGT on disposal of the asset.

CGT rules apply to the entire capital gain or loss on 

disposal of the asset.

CGT rules apply to the entire capital gain or loss on 

disposal of the asset.

CGT rules apply to the entire capital gain or loss on the actual

disposal of the asset, even if the asset is disposed of whilst you

are a non-resident.

Assets which are bought and sold while non-resident will not

give rise to an ‘event’ for Australian tax purposes i.e. No

Australian CGT in respect of gains and no recording of any

capital loss.

Upon rreessuummiinngg  AAuussttrraalliiaann  ttaaxx  rreessiiddeennccee, you will be deemed to

acquire all assets then held at their market value at that date

(other than assets held when you departed Australia).

This effectively means that any gains which accrue on assets

purchased whilst you are a non-resident of Australia will be

sheltered from Australian CGT during this period.

Please note that in order to qualify for the 50% discount on

disposal of these assets, they must be held for 12 months or

more from the date that you resume Australian tax residence.
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